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After more than two years of negotiations, the Group of Three (G-3) countries Mexico, Colombia,
and Venezuela ironed out their final differences and completed a free trade agreement during
the first week in December. According to La Jornada newspaper, negotiations took longer than
anticipated because the three chief trade negotiators attempting to build on the progress made
during talks in Tlaxcala, Mexico, in mid-November initially had difficulties reconciling their
positions during the latest round of negotiations, which took place in the Colombian capital of
Bogota. Of particular difficulty during the Bogota talks were issues regarding rules of origin, public
sector investments and procurements, and coordination of trade legislation. But the impasse over
the remaining issues during the Bogota talks was resolved by trade ministers Jaime Serra Puche of
Mexico, Juan Manuel Santos of Colombia, and Manuel Rodriguez of Venezuela, who consulted by
telephone and finalized an accord late on Dec. 4. The three sides had earlier reached agreements in
the areas of investment regulations, trade in services, and intellectual property. The new agreement,
which must still be reviewed by legal experts in the three countries, is expected to be formalized by
the Mexican, Colombian, and Venezuelan heads of state countries no later than Jan. 15, 1994. The
G-3 countries hope to enact the accord which still must also gain legislative approval in each country
sometime during the first quarter of 1994. The original target date for implementation was Jan. 1,
1994, but delays in negotiations pushed back the start-up date. Under the accord, the three countries
will gradually eliminate most tariffs over a 10-year period. The exception are tariffs on automobile
imports, which will be phased out over a 12 year period. In a statement issued after completion
of the negotiations, the Mexican Trade Secretariat (Secretaria de Comercio y Fomento Industrial,
SECOFI) noted that the G-3 accord also stipulates that enforcement of domestic health, consumer
and environmental legislation in each country not become an obstacle to free trade. Also, SECOFI
said the pact creates a trade dispute resolution mechanism and establishes guidelines to prevent
unfair trade practices among the three countries. According to SECOFI, the G-3 accord is expected
to significantly boost Mexican trade with Colombia and Venezuela, which amounted to a mere
US$413 million in 1992, or only about 1.5% of the country's total foreign trade. Mexican exports to
Colombia and Venezuela in recent years have included automobiles, engines, auto parts, chemicals,
and machinery. In turn, Mexican imports from the two countries have included books and other
editorial products, aluminum, chemicals, steel, and certain fuels. (Sources: Spanish news service
EFE, 11/30/93; Siglo 21, 12/01/93; Notimex, 11/30/93, 12/02/93; Agence France-Presse, La Jornada,
12/05/93)
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